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Market Summary

The India interior design market grew from USD 36.89 billion in 2025 to USD 39.90 billion in 2026 and is projected to
reach USD 74.73 billion by 2034, exhibiting a compound annual growth rate of 8.16% during 2026-2034. The source
links this expansion to urban growth, higher household spending power, changing lifestyle aspirations, real estate
development, government-led infrastructure projects and the adoption of smart home solutions.

Market Indicator Source Figure
Market Size, 2025 USD 36.89 Billion
Market Size, 2026 USD 39.90 Billion
Forecast, 2034 USD 74.73 Billion
CAGR, 2026-2034 8.16%

Leading Decoration Type, 2025 New - 56%
Leading End User, 2025 Residential - 60%
Leading Region, 2025 North India - 29%
Key Takeaways

e Decoration Type: New dominated the market with a 56% share in 2025, supported by new housing construction,
commercial development and demand for contemporary design solutions.

e End User: Residential led with a 60% share in 2025, reflecting demand for personalized living spaces, nuclear
family formation and investment in home improvement and renovation.

e Region: North India represented the largest segment with a 29% share in 2025, supported by urban development
in Delhi, Chandigarh and Jaipur.

e Competitive Landscape: Organized players, tech-enabled platforms, furniture brands and regional designers
compete using digital visualization, omnichannel experiences and end-to-end execution models.

Industry Transformation

The industry is undergoing a transformation that combines traditional craftsmanship with modern technology.
Organized platforms are expanding into tier-2 and tier-3 cities, while augmented reality and virtual reality tools are
enabling more immersive design consultations. The report cites Livspace reporting 23% year-on-year revenue
growth in FY25 to USD 170.7 million and plans to expand from more than 150 stores in 90 cities to over 200 stores in
more than 100 cities by March 2026. Sustainability is also becoming a differentiator as eco-friendly materials and
energy-efficient solutions gain prominence.
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India Interior Design Market Trends

Integration of Smart Home Technologies and Automation

Smart home adoption is reshaping design preferences as consumers seek integrated automated lighting, climate
control and security systems. Designers increasingly need to accommodate loT-enabled devices without
compromising aesthetics. The source states that India's smart home devices market reached USD 6.70 billion in
2024 and is expected to reach USD 47.46 billion by 2033, at a CAGR of 24.30% during 2025-2033.

Rising Demand for Sustainable and Eco-Friendly Design Solutions

Consumers are increasingly choosing natural wood, recycled components, low-VOC paints and biophilic design
elements such as indoor plants and natural textures. The report cites PARE Innovations' March 2024 launch of
INNOV2+ wall and ceiling panels, emphasizing lightweight construction, sustainability and fire retardancy.

Growth of Personalized and Customized Interior Solutions

Demand is shifting toward bespoke furniture, tailored layouts and customized décor. Modular and multifunctional
furniture is becoming more important in compact urban homes. Tech-enabled firms are also using data and 3D
visualization to provide personalized recommendations and allow customers to experience spaces before
implementation.

Market Outlook 2026-2034

The report expects sustained growth to be supported by urbanization, real estate investment, home-improvement
spending, organized service providers and digital platforms. It also identifies government initiatives including PM
Awas Yojana and the Smart Cities Mission as sources of demand for interior services in affordable housing and
urban infrastructure.

Segment Analysis

Decoration Type

o New

e Renovation

New decoration accounted for 56% of the market in 2025. Growth is linked to residential and commercial

construction in metropolitan and tier-2 cities, developer partnerships with design firms, move-in-ready homes,
contemporary design preferences and demand for visually appealing workplaces.

End User

e Residential

e Commercial

Residential accounted for 60% of the market in 2025. The report links this to rising homeownership among
millennials, dual-income households, nuclear families, demand for optimized apartment layouts, renovation activity
and adoption of contemporary and smart-home features.

Regional Insights

e North India

e Westand Central India
e South India

e EastIndia

North India represented 29% of the market in 2025. Delhi, Chandigarh and Jaipur support demand through urban
development, economic activity and a blend of classical and contemporary design influences.

Source: IMARC Group
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Market Dynamics

Growth Drivers

Rapid Urbanization and Expanding Real Estate Development

Urbanization is a primary growth catalyst. The report cites a World Bank projection that India's urban population
could reach 600 million by 2036, approximately 40% of the total population and contributing around 70% of GDP. It
also states that the India real estate market was valued at USD 532.61 billion in 2025 and is projected to reach USD
1,264.00 billion by 2034 at a CAGR of 10.08% during 2026-2034.

Rising Disposable Incomes and Growing Middle-Class Aspirations

Higher disposable incomes are increasing spending on professional design. Consumers are increasingly treating
interior design as part of modern living rather than solely as a luxury. The report also cites 37.8% year-on-year growth
in luxury housing sales during the first nine months of 2024.

Government Infrastructure Initiatives and Policy Support

Government-led urban development, affordable housing, urban renewal, transportation hubs and public facilities
are supporting demand for interior finishing and space optimization. The report specifically cites PM Awas Yojana
Urban 2.0, announced in the Union Budget 2024-25 to address housing needs for one crore urban families with a Rs.
10 lakh crore investment.

Market Restraints

Rising Raw Material Costs and Supply Chain Constraints

Higher prices for wood, steel and textiles, together with construction material and labor costs, are putting pressure
on project budgets and design-firm margins. Middle-tier firms are particularly exposed because they may lack large-
scale purchasing power.

Shortage of Skilled Labor and Professional Training Gaps

The sector faces shortages of experienced workers and qualified specialists, which can contribute to project delays
and inconsistent quality. The report also identifies the limited share of formally qualified interior designers as a
constraint on service standardization and professional development.

Market Fragmentation and Unorganized Sector Dominance

A large unorganized segment creates challenges around consistent quality, pricing and customer protection. Price-
sensitive customers may continue to favor lower-cost unorganized contractors, restricting expansion opportunities
for organized firms.

Report Scope

Report Feature Details

Base Year 2025

Historical Period 2020-2025

Forecast Period 2026-2034

Units Billion USD

Decoration Types New, Renovation

End Users Residential, Commercial

Regions North India; West and Central India; South India; East India

Source: IMARC Group




